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CIAE-00 /037 W 

015290 
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FM AMEMBASSY BUDAPEST 
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CONFIDENTIAL BUDAPEST 2712 

LIMDIS 

E.O. 11652: GDS 
TAGS: EFIN.HU 

SUBJECT: WORLD WAR I FLOUR DEBT 

REFS: STATE 160877; BUDAPEST 2052; STATE 151528; 

STATE 78194; BUDAPEST 934; BUDAPEST 892 

1. EMBASSY DEEPLY APPRECIATES COMPREHENSIVE AND THOUGHTFUL 
REPLY (STATE 160877, JULY 14) TO ITS EARLIER INQUIRIES 

AND PROPOSALS. 

2. IN HOPE THAT DEPARTMENT'S JULY MEETING WITH TREASURY 
DEPARTMENT RESULTED IN RESOLUTION OF CERTAIN OF THE 
IMPORTANT LEGAL ISSUES DESCRIBED IN STATE 106877, MISSION 
MOST RESPECTFULLY RENEWS ITS REQUEST FOR INTERIM GUIDANCE. 
EMBASSY WILL NOT REPEAT NOR BROACH MATTER WITH HUNGARIANS; 
BUT IT IS EXTREMELY UNLIKELY THAT FINANCE MINISTRY WILL 

LET QUESTION LIE DORMANT (SEE PARAS 5 AND 6, STATE 099936 
AND BUDAPEST 1496). GUIDANCE CONTAINED STATE 
121256 HAS BECOME OUTDATED AND WILL NOT MEET NEEDS OF 
DEPUTY SECRETARY INGERSOLL WHO IS SCHEDULED TO VISIT BUDAPEST 
IN MID-SEPTEMBER. 
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